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FROM PETE CLARK 


Although the winter rains in California have eased the drought related 
problems in the state, they have caused attendance at Disneyland to be 
below expectations. Walt Disney World, however, more than made up for 
the slight deficit in California with an attendance increase of 12 
percent for the six months ending March 31. In addition, record days 
were set during the Easter week in Walt Disney World, and we are looking 
forward to a strong summer in both Parks. The Abominable Snowman will 
take up residence in the Disneyland Matterhorn beginning this summer, 
and the sparkling Electrical Parade will again be the highlight of the 
Summer evening entertainment. We certainly hope you will have an 
opportunity to visit us sometime during the summer to enjoy the many 
aspects of Disneyland and Walt Disney World. 


PROFITS RISE 29 PERCENT 
IN SECOND QUARTER 


Two mice called "The Rescuers'' and 10 million Theme Park guests helped 
boost Walt Disney Productions to record sales and earnings for the first 
six months of the current fiscal year. 


Reporting to shareholders and employees in the Second Quarter Report, 
President Card Walker said net income through March 31 jumped 23 percent 
to $36,381,000 from $29,614,000 last year. Gross sales rose 18 percent 
to a record $307,026,000 from the previous $259,525,000. 
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In the second quarter alone, gross revenues increased 2] percent to a 
peak $169,920,000 from $139,996,000 and profits soared more than 29 
percent to a new record of $23,028,000 from $17,786,000. 


Card cited "The Rescuers'' as a significant contributor to the overall 
picture. He projected it would gross $40 million worldwide, a record 
for any of our animated features. The picture is expected to gross 
$1] million in German film rentals, making it Germany's top-grossing 
film of all time. Total foreign rentals are estimated at more than 
$28 million. 


Card noted that attendance at Walt Disney World rose 17 percent in the 
quarter to 3,463,000, which included a new single day attendance record 
of 85,123 on March 28, and a new weekly high of 481,123. Six months 
attendance increased 12 percent to 5,826,000. The unusually rainy 
weather in Southern California was blamed for a slight 2 percent drop 
in attendance at Disneyland to 1,668,000. The six months gate rose 4 
percent to 3,564,000. 


Earnings from the filmed entertainment division, which includes TV, rose 
43 percent in the quarter to $19.2 million. For the six months, profits 
increased 11 percent to $28.5 million, while rentals gained 21 percent 
to $68.1 million. 


Theme Park earnings in the second quarter increased 23 percent to $19.1 
million on 19 percent greater revenues of $99.9 million. In the six 
months, profits surged 31 percent to $29.6 million, on a 17 percent 
hike in sales to $181.9 million. 


GENERAL MOTORS AND EXXON SIGN 
AS EPCOT CENTER SPONSORS 


General Motors has signed a contract to become the first major U.S. 
sponsor of an EPCOT Center attraction--Future World's Transportation 
Pavilion, and Exxon has signed a Letter of Intent to sponsor the Energy 
Pavilion. 


Members of the General Motors and Exxon design staffs have already begun 
work with WED on initial design and story ideas for the pavilions. 


Additionally, the G.M. contract and Exxon's Letter of Intent provide for 
co-sponsorship of a 12-hour network television package of "EPCOT Specials," 
as well as participation in a major EPCOT-oriented program of educational 
media. 
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TWO NEW PARTICIPANTS 
JOIN DISNEYLAND SPONSORS 


Kikkoman and the American Egg Board will sponsor two food facilities 
at Disneyland. Kikkoman, the first Disney participant headquartered 
overseas, will sponsor Adventureland's popular Tahitian Terrace. 


The American Egg Board will sponsor ''The American Egg House," which 
will replace the Town Square Cafe on Disneyland's Main Street. The 
completely redesigned restaurant will feature egg dishes and omelets 
and will demonstrate omelet preparation for guests. 


INDEPENDENCE LAKE PROJECT 
IS SUSPENDED 


Walt Disney Productions spokesman Wing Chao told the Sierra County 
Planning Commission early in March that Disney was suspending the 
project because of delays by various governmental agencies in granting 
final permission for construction of the project. 


In a strongly worded statement, Chao said, "It is the irresponsible 
proliferation of delays, the never-ending requests for more and more 
irrelevant information and studies, the bureaucratic sidetrackings 

and meanderings into unreasonable alternatives, and the ever-increasing 
attendant cost to the applicant...which we seek to avoid." 


DISNEYLAND OPEN EVERY DAY 
THROUGH SUMMER SEASON 


The Anaheim Theme Park is now open daily to accommodate a larger than 
usual number of out-of-state and foreign guests. Disneyland is normally 
closed Mondays and Tuesdays during the pre-summer season. Daily hours | 
are generally 10-6 weekdays and 9-7 weekends. Regular 8 a.m. to 1 a.m. 
summer hours begin June 17. 


JACK LINDQUIST AND LARRY PONTIUS 
NAMED TO NEW MARKETING POSTS 


Jack Lindquist has been named Corporate Vice President-Marketing, 
Disneyland and Walt Disney World, Outdoor Recreation. Larry Pontius 
replaces Lindquist as Vice President-Marketing for both Theme Parks. 


A 25-year Disney employee, Jack has been heading up the EPCOT/World 
Showcase marketing effort since it began some 18 months ago. He will 
continue to direct the EPCOT project in addition to his other duties. 


Larry was Director of Creative Concepts at the Studio and before that 
was Director of Marketing at Walt Disney World. 











144 ROOMS ADDED TO WALT DISNEY 
WORLD'S POLYNESIAN HOTEL 


The new rooms will open this summer, bringing total capacity to 644 
rooms. Also added are a second swimming pool, a 260-seat themed 
restaurant and a game arcade. 


This will bring the total hotel rooms at Walt Disney World to 1,845, 
plus 1,600 rooms at Hotel Plaza, 825 campsites available at Fort 
Wilderness Campground, and 264 villas and treehouses at Lake Buena 
Vista. 


CARD WALKER REPLIES 
TO MINERAL KING DECISION 


The Disney President responded in a lengthy letter to President Carter, 
who backed a proposal to make Mineral King part of the Sequoia National 
Forest, thus blocking any future development. 


Walker detailed past support for the project by two former Presidents, 
two former California governors and other government officials. He was 
highly critical of the government's current actions, saying it reflects 
an unhealthy trend in government/private enterprise relations. 


"It is my firm belief that the next decade will see an almost complete 
halt to the use of private capital for the development of recreational 
facilities on public lands in America. This would be a tragedy to our 
nation's taxpayers,'' Walker said. 


NEW MATTERHORN RIDE 
OPENS THIS SUMMER 


Launched by a massive publicity campaign, the ''new improved'' Matterhorn 
Bobsled attraction will feature icy temperatures, a crystal cavern and 
a mysterious Abominable Snowman-~-all] WED-designed and ''imagineered.'' 
New bobsleds will be of tandem design, a la Walt Disney World's Space 
Mountain, more than doubling ride capacity per hour. 


PLANS FOR MICKEY'S 
50th BIRTHDAY PROCEED 


A 90-minute television special is set to air November 19 on NBC. 
Currently, both Disneyland and Walt Disney World are showcasing a Happy 
Birthday Mickey Mouse Parade, with musical floats and Disney characters 
which will be seen daily beginning June 17. And November 18-25 will be 
a special week of celebration at both Parks, with several major events 
now being planned. 
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There will also be a national retail merchandising promotion later 
this year featuring a giant consumer sweepstakes contest (50 trips 
to Disneyland or Walt Disney Wor Id) with over 7,300 retailers 
participating. 


NATION'S THEATRES WILL SCREEN 
SPECIAL "BIRTHDAY" SHOW 


To add to this year's massive celebration of Mickey's 50th birthday, 
five classic Disney cartoon shorts and ''Davy Crockett and the River 
Pirates'' will be seen as a special two-hour program in selected 
theatres nationwide. This show will be exhibited on Saturday, Sunday 
and holiday mornings and afternoons only, from September 1 through | 
November 30. 


NEW FRONTIERLAND ATTRACTION 
SET FOR SPRING 1979 DEBUT _ 


Big Thunder Mountain Railroad, a rip-roarin' thrill ride featuring a 
runaway mine train, rock slides, flash floods and other surprises, is 
currently under construction at Disneyland. It replaces Nature's 
Wonderland. 


Walt Disney World is tentatively planning a Winter, 1979 opening of 
its own version of this new attraction. 


SIX FILMS SET FOR RELEASE 
THROUGH CHRISTMAS 


Two classic animated films, two new comedies and two re-releases will 
make up the film schedule from Memorial Day through Christmas. 


For Memorial Day, the very popular and exciting '"'In Search of the 
Castaways'' will be re-released. ''The Jungle Book,'' a favorite animated 
classic, and the thrilling featurette ''The Sign of Zorro'' will start 
off the summer lineup. They will be followed by a hilarious new Disney 
comedy ''The Cat From Outer Space,'' starring Ken Berry, Sandy Duncan and 
McLean Stevenson. ''Hot Lead and Cold Feet,'' the second new comedy to 
be released this summer, stars Jim Dale, Don Knotts and Karen Valentine. 
This rip-roaring comedy of the Old West will be shown with the animated 
featurette ''The Madcap Adventures of Mr. Toad." 


''Bedknobs and Broomsticks,'' a fun combination live-action/animation film 
will be re-released for October and November. For Christmas, the heart- 
warming animated classic "Pinocchio" will be re-released with a new 
animated featurette ''The Small One,'' a Christmas story about a young boy 
in ancient Nazareth who must sell his beloved donkey. 
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DISNEYLAND'S "'FESTIVAL JAPAN" 
DRAWS OVER 68,000 


For the second consecutive year, ''Festival Japan'' proved a popular 
event with Park guests as 68,000 turned out on April 8 and 9 to see 
the weekend festivities. Some 600 performers from 27 native 

Japanese and Japanese-American traditional arts groups performed 
during the two-day event. Also featured were a fashion show of 
traditional Japanese dress, tea and flower arrangement demonstrations 
and a Bonsai tree exhibit. 


MAGIC KINGDOM CLUB'S 20th ANNIVERSARY 
CONTEST DRAWS 200,000 ENTRIES 


The sweepstakes contest offered 2,500 prizes including many provided 
by Disneyland and Walt Disney World participants, plus Disneyland and 
Walt Disney World vacations, a Caribbean cruise, Mickey Mouse watches 
and so on. 


DISNEYLAND HOTEL SHOPS 
UNDER DISNEY MANAGEMENT 


Twelve specialty shops at the Disneyland Hotel are now being operated 
by the Disney subsidiary, United National Operating Company (UNOCO). 
Extensive renovation has now been completed on the shops which include 
men's, women's and children's apparel, toys and sundries shops and a 
game room for youngsters. 
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